Small Business Loan Proposal
An effective business plan is an important component in securing finance. A well researched business loan proposal can help you get a lender’s approval.

The business loan proposal must essentially motivate a lender to finance your business. Find out what to include in a business proposal and tips that can help you prepare it.
Is a business loan proposal absolutely necessary?
You can take out a business loan for various purposes. This includes equipment finance, working capital finance through factoring or invoice discounting, and more. However, there’s no guarantee that things will turn out exactly as predicted even if you secure finance.

To convince a lender to finance your business, you’ll need a business loan proposal. Lenders prefer a business proposal that’s well researched and well presented.

Through a business loan proposal, you’re essentially showing that you can afford the loan. It shows that you’re serious and you know what you’re doing. It also shows your projected cash flow and income streams.

Facts and figures in your business plan can help lenders identify the overall risk of a loan application. Lenders may not approve your loan application if you can’t provide a business proposal.

There are other benefits to preparing a business loan proposal. You’re likely to learn more about your industry, market and the business itself when preparing one. This can help you watch out for potential risks and stay ahead of your competitors.

You’ll need a business loan proposal even if you apply for low doc or no doc business loans.
Preparing a strong business loan proposal
A business proposal helps provide direction, keep track of your goals and is required to secure finance. You can start working on it after you’ve researched your business and the market.

Generally, lenders will want a business loan proposal to include:
· Title page: This page must have your name, your title, the name and address of your business, and your . If you’re a company, include your .
· Executive summary: This is a concise overview of the entire business proposal. You can prepare this once you’ve completed your business loan proposal. Describe yourself, your business and how the loan will be used to meet company goals.
· Business details: This includes your business structure, location and premises, staff details, products and services, and operations plan. This can help the lenders understand your business and how you’ll be using the loan.
· Market details: Details regarding your market including your customer and competition fall under this. You can include your marketing plan to show lenders your market strategy.
· Financial details: Lenders want to see how you’ll finance your business. They also want your cost and financial projections. You can include your debtor and creditor information here as well.
· Supporting documents: This includes BAS statements, exit strategy and other supporting documents such as a cash flow forecast. You can include any document here that can support your claims and stated information. Media reports and client testimonials can also be included here.

After you’ve done this and prepared your business loan proposal, you can apply for a business loan. However, applying for the right loan with the right lender is key.

Our mortgage brokers have many years of experience in the business loan sector. We also have relationships with a panel of almost 40 lenders. We can help you prepare a strong business loan proposal and apply with the right lender.
