Interim Financial Statements
Cash Reconciliation
Basis for discussion
On tab #2b of the Interim Financial Statements, there is a comparison of cash balances to reconcile to the AC0581CP report. This comparison is:

Beginning cash balance + Cash basis activity = GL EOM balance

Beginning cash is the balance as of July 1 of the current fiscal year, and is based on audited financial statements.

Cash Basis activity is ISRS activity affecting cash, generated through the Brio cash basis query. It is important to note that the cash basis query (and activity) excludes Agency funds and CAP appropriation (since those funds are updated in separate steps on the interim statement template). Because of the exclusion of Agency and CAP, cash basis activity may be slightly out of balance (debits <> credits) due to transfers, due to/from between GEN funds and Agency.

GL EOM is the General Ledger End of Month report from Brio. The GL EOM balances represent (reconcile directly to) the AC0581CP cash balances. If the beginning cash plus cash basis activity equals the GL EOM report, then cash agrees to the AC0581CP report. The GL EOM report is based solely on Proc Timestamp; therefore, the Cash Basis query also recalls cash activity based only on Proc Timestamp (not Occurrence Date).

Note: when referencing Cash (Reporting Category 100), this includes any investments reported using Reporting Category 105, Investments. When reviewing accrual entries (as outlined below), it is important to note any entries reclassifying cash to investments (i.e. Money Market accounts deemed to act as Investments).

Note: The following procedure only needs to be done once during the fiscal year. When the adjustments are made, the adjusted beginning balances may be used for all quarters during the current fiscal year.
Problem and Resolution
The cash reconciliation in Step #2b may result in material differences between the interim statement balances and the ISRS trial balance (AC0581CP). These are made up primarily of differences accounted for in the year-end accrual process for the audited financial statements. Examples of the accrual adjustments (with short descriptions) and affected Reporting Categories (RepCat) are:

· MAPS/MnSCU cash adjustments (to RepCat 110 A/R or 200 Salaries Payable) - Other reconciling amounts may be identified on the MAPS to MnSCU reconciliation prepared by Campus Assistance.  These adjustments include MAPS rejected items, MnSCU travel reimbursements (when the pay date lands on June 28, 29, or 30), timing issues of items posted to MAPS and ISRS, and how the system assigns cash to AR, AP or SP based on the transaction type.  

· Bank reconciliation adjustments (to 110 A/R) – Any reconciling items in the Treasury accounts, such as fees or outstanding items.

· Vouchers payable entries (to 200 A/P) -  This is a reconciling item on the State of Minnesota’s certified A614 cash report, and needs to be shown as an increase to MnSCU cash and an increase to MnSCU AP. For transactions posted on June 30 with the corresponding warrant issued July 1st, the state treasury account shows the cash on MnSCU’s books at June 30th.

· State appropriation changes (to 110 A/R or 200 A/P or 600 State Approp revenue)

· Chargeback adjustments (to 110 A/R or 200 A/P) - Chargeback amounts are also adjusted to cash.  These entries are a reclassification between institutions with no impact on the total systemwide cash amount.

To adjust for these accrual entries, you need to adjust beginning cash and either A/R, A/P and/or other appropriate reporting category, according to the above list. For example, if a MAPS/MnSCU adjustment debits (increases) cash at the year-end, you must reduce beginning cash since it will be included in the Cash Basis amounts, and the other side (A/R) should be increased.

Beginning balances, Tab #1, before cash accrual adjustments:
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Cash and Investment Reconciliation, Tab #2b, before cash accrual adjustments:
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Cash accrual entries from I-Data file, FY2006 accrual entries:
	
	
	
	
	
	
	
	

	Sum of Amount
	 
	 Rep Cat 
	 
	 
	 
	 
	 

	Transaction Description
	Batch #
	 100 
	 105 
	 110 
	 200 
	 600 
	 Grand Total 

	Chargeback entry for FY06
	16662
	      (12,565)
	 
	    (856,672)
	     869,237 
	 
	               -   

	July chargeback #17
	17454
	       10,000 
	 
	 
	 
	      (10,000)
	               -   

	Maps/Mnscu adj
	17073
	         7,000 
	 
	        (7,000)
	 
	 
	               -   

	Maps/Mnscu VP
	16665
	     148,792 
	
	
	    (148,792)
	
	               -   

	Reclassify cash to investments
	17483
	    (691,866)
	     691,866 
	 
	 
	 
	               -   

	Grand Total
	 
	    (538,639)
	     691,866 
	    (863,672)
	     720,445 
	      (10,000)
	               -   


Beginning Balance, Tab #1 with cash accrual adjustments:
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Make changes to beginning balances, using opposite sign from accrual entries, and click on “Populate” button to fill data in tab #1. In the example, accrual entries reduced cash by $538,639; therefore, adjust the beginning balance tab #1 by increasing cash by $538,639. Make the adjustments for all reporting categories (100, 105, 110, 200 and 600 in the example). Before clicking on “Populate”, verify that the columns are in balance (debits=credits) After re-Populating tab #1, the resulting cash differences in the Cash and Investment Reconciliation (tab #2b) should be minimal, as shown below:

Cash and Investment Reconciliation, Tab #2b, after cash accrual adjustments
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Procedure for cash basis adjustments – Nonaudited Institutions
To make the above adjustments, there is a file on the MnSCU Finance Portal called FY2006 accrual entries.

1. Open the pivot table tab, and using the drop down arrow, locate the adjustments for your institution.

2. Copy and paste into a new worksheet (Note, it is best to use the copy/paste special/values function in Excel to avoid copying any formulas).

3. Locate the items that affect Cash (RepCat 100) or Investments (RepCat 105). Deleted all other lines, you do not need anything except cash adjustments.

4. Add formulas to sum the total cash, investment and other reporting category adjustments. You can also delete any columns where the sum of the column is zero.

5. Using the table you have now created, add or subtract the cash and other adjustments to the numbers on the Beginning Balance tab #1, in the All Other column (remember, Agency and CAP are adjusted in other steps in the template).

6. Verify that your All Other column nets to zero (debits = credits), then click on “Populate”.

7. Review the cash difference on the Cash and Investment Reconciliation tab #2b.

Procedure for cash basis adjustments – Audited Institutions
To make the above adjustments, run I-Data for your institution, using the following parameters:

1. Institution ID is your school’s Fundware ID

2. Attribute 3 (Fund Type) <>RV and <>AG

3. Attribute 6 (Appropriation) <>CAP

4. Post Date is between 1/1/06 and 6/30/06

Copy and paste the results to an Excel worksheet, and create a pivot table with:

1. Transaction Description and Batch # in the rows

2. Reporting Category in the columns

3. Amount in the Data area of the pivot table.

Then follow steps 3 on down from the nonaudited institution process shown above.

Still out of balance?
Following the above process, if the cash reconciliation tab is still out of balance, then check on whether any cash items were included in the cash basis uploads, was State Appropriation recorded across fiscal years (i.e. 2007 appropriation recorded in FY06, or vice versa), or any other items affecting cash during the fiscal year.
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