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1. What is one of the primary differences between for-profit and non-profit business?

¢ A non-profit does not have to worry about finances since it is ¢ A non-profit business is required to have a board of directors to
not in the business of making a profit. oversee all legal and financial activities, whereas a for-profit
business does not have this requirement.

© There are both internal and external risks for for-profit © A for-profit business should have a business plan, whereas a
businesses that do not apply to non-profit businesses. non-profit business does not need one.

2. Which answer is NOT a main benefit of becoming a 501(c)3 nonprofit organization?

¢ Possible eligibility tor some local and state tax exemptions ¢ Exemption from federal income taxes
r Guaranteed funding to assist with startup costs ¢ Ability to accept contributions that are tax-deductible to the
donor

3. On which financial statement are funds divided into 'unrestricted' and 'restricted’ categories?

¢ Cash Flow Projection  Income Statement

¢ Revenue Frojections ¢ Balance Sheet
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