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Scope
The Financial Plan identifies your present financial condition and what you want to achieve in 
future. Based on the information we have obtained during our meeting, a comprehensive fin-
ancial plan has been developed for you which will provide you a guidance on your financial ob-
jectives.

The scope of your financial plan is as follows:

 Your income- expenses analysis- this analyses your current income & expenses, your in-

vestments and savings

 Goal analysis- identifies and analyses the requirements for your various financial goals in-

cluding your children goals

 Retirement planning analyses your post-retirement needs and a suitable solution which ad-

dresses those needs

 Insurance planning identifies your insurance requirement against possible risks.

 Cash flow gives you an understanding of your future cash inflows and outflows at various 

stages in your life

Taking every aspect into consideration, this report will give you an insight into your financial 
goals and a suitable action plan for them.
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Assumptions

While creating your financial plan we have based our calculations on certain assumptions.

• The financial plan & the various requirements are based on your present financial condition.

• The average inflation rate assumed is 8% p.a. till your lifetime.

• You & your spouse are expecting a growth in salary at an average rate of 8% p.a.

• The provident fund accumulation & expected gratuity for you & your wife have been calcu-

lated, assuming a growth of 8% p.a. in the basic salary for both of you.

• The increase in cost of all your goals has been assumed at 8% p.a.

• You & your spouse have planned to retire at your respective age of 55 & 45 years.

• The annuity rate is assumed as 6% p.a. 

• The life expectancy for you and your wife has been taken at your respective age of 80.

• The weighted rate of return based on your risk profile is 9.90 % p.a., which has been con-

sidered for all your long-term goals & portfolio till retirement; while for short-term goals, a 

weighted return of 6% is considered.
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Personal Details

Based on the inputs provided by you, the following are your personal details.

Name: Mr. ABC Age: 36 Occupation: 

Contact No. E-mail ID: 

Address:

Family Details

Name Relationship Age Occupation

Z Wife 33 Salaried

X Daughter 6 Student

Y Son 1 Infant
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Your Financial Goals

The first step in creating a financial plan is to identify your financial goals. You have mentioned 
the below financial goals for you and your family:

Goal Name
Years to 

Goal
Present Cost 
of Goal (Rs.)

Inflation 
Rate%

Goal Prior-
ity

X - Graduation 12 3,000,000 8% 1

Y - Graduation 16 3,000,000 8% 2

Retirement 19 600,000 p.a 8% 3

X/Y - Education Fund 15 1,000,000 8% 4

X - Marriage 20 1,000,000 8% 5

Y - Marriage 27 1,000,000 8% 6

Vacation 1 2 500,000 8% 7

Vacation 2 7 500,000 8% 8

Identifying and prioritizing your goals and the associated costs is the first step in your journey 
towards a financially secure future. 

Inflation is an important thing to understand here. The cost of goods and services, or in short 
inflation, has been on an uptrend over the last few years. Inflation decreases the purchasing 
power of money. So you will need more amount of money for your goals at the time of their 
realization.
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Income – Expense Analysis

Income

Source of Income
Amount (in Rs.)

Monthly Yearly

Salary of Self 110,000 1,320,000

Rental Income 12,000 144,000

Spouse Income 43,700 524,400

Total 165,700 1,988,400

Sources of Income

7%

26%

67%

Salary of Self

Rental Income

Spouse Income

It’s important to spread your family’s income through at least 2 or more sources to reduce the 
risk of relying on only one source.

In your case, you family’s income is spread across multiple sources, which is good.
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Expenses

Expenses Type
Amount (in Rs.)

Monthly Yearly

Household 30,000 360,000

Entertainment 5,000 60,000

Medical 1,000 12,000

Education 5,500 66,000

Traveling 3,500 42,000

Holiday 12,500 150,000

Home Loan EMI – Spouse 15,500 186,000

Personal Loan EMI - Self 11,750 141,000

Other Expenses 5,000 60,000

Term Insurance Premiums 3,976 47,708

Total 93,726 1,124,708

The next chart will help you in understanding where you are spending more & where you are 
spending less. This will also guide you in cutting down certain expenses, to increase your sur-
plus, if the same is not sufficient to meet all your goals.

Expenses Break Up

4%

32%

5%

1%

6%4%13%

17%

13%

5%

Household

Entertainment

Medical

Education

Traveling

Holiday

Home Loan EMI - Spouse

Personal Loan EMI - Self

Other Expenses

Term Insurance Premiums
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Insurance & Investments

Type
Amount (in Rs.)

Monthly Yearly

Investments (PPF + MF SIP) 37,083 445,000

Life Insurance Premiums (excluding Term) 14,207 170,489

Total 51,291 615,489

Savings

Based on your income and expense details you are saving 43% of your income.

Note  :   The average savings of an Indian household is around 30% of the household income. In 

your case, your savings rate is much higher than the same.

Cash Management

1,988,400

1,124,708

863,692

248,203

Type

A
m

o
u

n
t 

in
 R

s. Annual Income

Annual Expenses

Savings

Investible Surplus
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Your Total Savings (Rs.) 863,692

The part of savings you are investing currently (Rs.) 615,489

The part of savings available to invest (Rs.) 248,203



Your Networth
Net worth Analysis shows your financial condition as on a specific date. This will help you to 
monitor your progress as you build your assets.

Assets Liabilities

Asset Type Amount (Rs.)
Percentage 

(%)
Liability Type

Outstanding 
Amount (Rs.)

Fixed Assets 11,925,000 75% Home Loan – Spouse 1,450,000

Financial Assets 3,425,500 21% Personal Loan – Self 1,300,000

Other Assets 600,000 4%

Total 15,950,500 100% 2,750,000

Financial     Assets  

Your Total Networth = Assets 
– Liabilities = Rs. 13,200,500

Equity 1,240,000 36%

Debt 2,057,500 60%

Cash 128,000 4%

Total 3,425,500 100%

Networth

15,950,500

2,750,000

Assets

Liabilities
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Your Risk Profile

Based on your response to the risk analyzer questionnaire you are a aggressive investor. 

As an aggressive investor:

• Your primary aim is growth of capital

• You are comfortable with initial fluctuations in the value of your investments to generate 

high returns

• You understand that taking larger risks helps earn higher returns

• You prefer investing in avenues such as equity that provide high returns but at the same 

time pose high risks
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Asset Allocation
One of the most important stages in analyzing your investments is to understand your asset al-
location. Asset allocation represents the mix of stocks, bonds and cash that you own. It is im-
portant to have a right asset mix in order to enhance your return potential and provide you the 
right diversification to benefit from the various investment opportunities.

Your Current Financial Asset Allocation

Current Asset Allocation

36%

60%

4%

Equity

Debt

Cash

Based on the type of investor you are your recommended financial asset allocation is

Recommended Asset Allocation

70%

20%

10%

Equity

Debt

Cash
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Goals

General     Goals  

Based on your assumption of the present cost of your goals and considering the rise in the 
cost of these goals, you will need more amount at the time of goal realization.

The table below gives you the amount you will need in future for your goals.

Goal Name Present Cost Years to Goal Future Cost

Vacation 1 500,000 2 583,200

Vacation 2 500,000 7 856,912

Children     Goals  

Based on your assumption of the present value of your goals and considering the rise in the 
cost of these goals, you will need more amount at the time of goal realization.

The table below gives you the amount you will need in future for your goals.

Goal Name Present Cost Years to Goal Future Cost

X - Graduation 3,000,000 12 7,554,510

Y - Graduation 3,000,000 16 10,277,828

X - Marriage 1,000,000 20 4,660,957

Y - Marriage 1,000,000 27 7,988,061

X/Y - Education Fund 1,000,000 15 3,172,169
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Goals – Analysis & Suggestions

Allocation     of     existing     investments     for     General     Goals  

We suggest you not to allocate any existing investments for these goals. 

Suggestions     on     General     Goals  

 We suggest you to reduce the value of your vacation goal (2 years) from Rs. 5 lakh to Rs. 3 

lakh, as you will not be having sufficient surplus in the first 2 years to accommodate the de-

sired value. For accumulating the required corpus, we recommend you to make fresh in-

vestments into debts instruments, as suggested later in this section. 

Goal Name Present Cost Years to Goal Future Cost

Vacation 1 300,000 2 349,920

 For vacation-2 goal, we recommend you to make fresh investments, as shown at the end of 

this section.
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Allocation     of     existing     investments     for     Children     Goals  

We suggest you to allocate some of your existing investments for these goals. The table below 
gives you the future value of your existing investments which needs to be allocated for these 
goals, and the balance future value which needs to be achieved, after taking the existing in-
vestments into consideration.

X     -     Graduation  

Goal Name Present Cost Years to Goal Future Cost

X - Graduation 3,000,000 12 7,554,510

Investment
PV of Invest-

ment
FV of In-
vestment

Balance FV to 
be achieved

Remarks

Max Newyork Life 
policy

336,000 (PV) + 
50,000 p.a for 
next 8 years

1,975,393

NIL

Expected rate of 
return assumed 

8% p.a

Public Provident 
Fund

150,500 (PV) + 
25,000 p.a for 
next 10 years

835,207
Expected rate of 
return assumed 

8% p.a

LIC policy
408,995 (approx. 
maturity value)

433,534
Expected rate of 
return assumed 

6% p.a

Mutual Fund 1,100,000 4,317,368
Expected rate of 
return assumed 

12% p.a

Note: The maturity value of Max Newyork Life policy & LIC policy needs to be re-invested till 
the occurrence of the goal, into debt instruments, generating an average return of 6% p.a. 

Y  -     Graduation  

Goal Name Present Cost Years to Goal Future Cost

Y - Graduation 3,000,000 16 10,277,828

Investment
PV of Invest-

ment
FV of In-
vestment

Balance FV to 
be achieved

Remarks

ICICI Pru Life 
policy

50,000 (PV) + 
50,000 p.a for 
next 14 years

2,091,484

NIL

Expected rate of 
return assumed 

8% p.a

Mutual Fund 1,335,000 8,187,145
Expected rate of 
return assumed 

12% p.a
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Note: The maturity value of policy needs to be re-invested till the occurrence of the goal, into 
debt instruments, generating an average return of 6% p.a.

X     -     Marriage  

Goal Name Present Cost Years to Goal Future Cost

X - Marriage 1,000,000 20 4,660,957

Investment
PV of Invest-

ment
FV of In-
vestment

Balance FV to 
be achieved

Remarks

Mutual Fund 240,000 2,320,155 2,340,802
Expected rate of 
return assumed 

12% p.a

Y   –   Marriage  

Goal Name Present Cost Years to Goal Future Cost

Y - Marriage 1,000,000 27 7,988,061

We suggest you not to allocate any existing investments for this goal. We recommend you to 
start making fresh investments for this goal, as suggested later in this section.

X/Y  –   Education     Fund  

Goal Name Present Cost Years to Goal Future Cost

X/Y - Education Fund 1,000,000 15 3,172,169

Investment
PV of Invest-

ment
FV of In-
vestment

Balance FV to 
be achieved

Remarks

Mutual Fund 605,000 3,331,520 NIL
Expected rate of 
return assumed 

12% p.a
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Recommended Additional Investment – Goals

The table below gives you the monthly amount of investments required to be made to accu-
mulate the shortfall in all your goals.

Year

Recommended Additional Investment per month (in Rs.)

Vacation-1 X - Marriage Y - Marriage Vacation-2

2012 13,714 0 0 0

2013 13,714 0 0 0

2014 - 4,949 8,243 11,132

2015 - 4,949 8,243 11,132

2016 - 4,949 8,243 11,132

2017 - 4,949 8,243 11,132

2018 - 4,949 8,243 11,132

2019 - 4,949 8,243 -

2020 - 4,949 8,243 -

2021 - 4,949 8,243 -

2022 - 4,949 8,243 -

2023 - 4,949 8,243 -

2024 - 4,949 8,243 -

2025 - 4,949 8,243 -

2026 - 4,949 8,243 -

2027 - 4,949 8,243 -

2028 - 4,949 8,243 -

2029 - 4,949 8,243 -

2030 - 4,949 8,243 -

Note: 

 For Vacation-1 goal, the above investments have to be made into debt instruments to gen-
erate an average net return of 6% p.a. as the goal is short term in nature. 

 For Vacation-2 goal, the above investments have to be made as per recommended asset al-
location till the time of goal occurrence for general goals to generate an average net return 
of 9.90% p.a.

 For child goals, the above investments have to be made as per recommended asset alloca-
tion till the end of 3 years before goal occurrence, to generate an average net return of 
9.90% p.a. The above investments have to be made into debt instruments for the last 3 
years for child goals, to generate an average net return of 6% p.a. Also, the accumulated 
funds till then should also be moved into debt instruments. This is to avoid any fluctuations 
in equity instruments in the last 3 years leading to child goals.
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Retirement Planning
The tables below brief your requirement for your life after retirement.

Post-retirement Life

Particulars ABC Z

Planned Retirement Age 55 45

Life Expectancy (Age) 80 80

Expenses post-retirement

Lifetime Expenses post-retirement

Expenses Type Amount (in Rs.) in today's value

Household 360,000

Entertainment 60,000

Medical 60,000

Vehicle Maintenance 12,000

Holiday 60,000

General Insurance Premiums 24,000

Traveling 12,000

Other Expenses 12,000

Total Annual Expenses required 600,000

Limited Term Expenses post-retirement

Expenses Type
Amount (in Rs.) in 

today's value
Required till 

age

Met Life policy 21,500 60 of self

SBI Life policy – Self 17,832 65 of self

SBI Life policy – Spouse 8,376 62 of spouse

One-Time Expense post-retirement

Expenses Type
Amount (in Rs.) in 

today's value
Required at 

age

Personal Loan Repayment 1,300,000 56 of self

Annual Income planned for post-retirement

Income Type
Today's 
Value

Expected  In-
crease p.a.

Expected till 
age

Pension from Bajaj pension plan 146,338 0% 80 of self

Rental Income 144,000 5% 80 of spouse
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Note: The pension mentioned above comes from 2/3rd of maturity value of Bajaj pension plan.

Recommendation

 We recommend you to extend your retirement by another 3 years to your age of 58.

 Also, we recommend you to create a medical contingency fund of Rs. 10 lakh (in 
today’s value) for any medical contingencies post-retirement. 

Retirement Corpus 

With the above requirements & income (except business income for self) during post-retire-
ment, the table below briefs you the total corpus required and the accumulation to be made 
from your existing investments to be allocated towards retirement.

Particulars Amount (in Rs.)

Corpus required for post-retirement expenses 83,457,822

Future Value of Medical Contingency fund (at retirement) 5,436,540

Total Corpus Required 88,894,363

Provident Fund - Self 26,047,051

Provident Fund - Spouse 8,602,080

Mutual Fund Equity 14,229,402

Bajaj Pension plan - 1/3rd maturity 1,623,131

Accumulation from NSC investments 2,025,335

Expected Gratuity 2,758,747

Total Corpus from existing investments 55,285,747

Shortfall in Required Corpus 33,608,615

Note: 

 Present value of mutual fund of Rs. 2 lakh and SIP of Rs. 10,000 p.m. for next 22 years 
have been allocated towards your retirement.

 The expected gratuity for you has been calculated for a period of last 11 years till retire-
ment. The expected gratuity for your spouse has been calculated for a period of 23 
years. The growth in basic salary for both you & your spouse has been assumed as 8% 
p.a.

 The gratuity to be received by your spouse from her employer needs to be re-invested 
till your retirement at 8% p.a.
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Post-retirement Cash Flow (based on accumulation from existing investments)

Age 
of self

Age of 
spouse

Monthly 
Regular 

expenses

Limited term / 
One-time ex-

penses

Monthly 
Regular In-

come

One-time 
income

Income 
from Cor-

pus

Retirement 
Corpus

55,285,747

59 56 271,827 6,740,516 47,298 0 235,203 48,631,779

60 57 293,573 3,976 49,053 0 235,508 48,471,686

61 58 317,059 2,184 50,896 0 234,632 48,056,100

62 59 342,424 2,184 52,831 0 232,495 47,325,365

63 60 369,818 2,184 54,863 0 228,815 46,236,639

64 61 399,403 7,990,245 56,996 7,988,061 223,382 44,742,554

65 62 431,355 2,184 59,236 0 215,965 42,790,793

66 63 465,864 0 61,588 0 206,319 40,350,674

67 64 503,133 0 64,058 0 194,272 37,333,103

68 65 543,383 0 66,651 0 179,400 33,668,032

69 66 586,854 0 69,374 0 161,362 29,278,333

70 67 633,802 0 72,233 0 139,780 24,079,138

71 68 684,507 0 75,235 0 114,241 17,977,125

72 69 739,267 0 78,387 0 84,288 10,869,741

73 70 798,409 0 81,697 0 49,420 2,644,353

74 71 862,281 0 85,172 0 9,089 -6,822,676

As you can see from the table above, the accumulation from your existing investments can 
sustain till your age of 73 & your spouse's age of 70. Hence, you need to make additional in-
vestment to build the shortfall in retirement corpus, in this scenario too.

Details of one-time income & expenses

Age of 
Self

Particulars Income (Rs.) Expense (Rs.)

59
Future Value of Medical Contingency Fund of Rs. 10 lakh (in 
today’s value & Repayment of personal loan

- 6,736,540

64
Accumulation from recommended investments for Y’s 
Marriage goal (Income); FV of Y’s Marriage goal (Expense)

7,988,061 7,988,061
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Recommended Additional Investments - Retirement

The table below provides the recommended amount to be invested every month to accumu-
late the above shortfall in retirement corpus.

Year Age
Recommended Additional In-
vestment per month (in Rs.)

2012 37 0

2013 38 0

2014 39 0

2015 40 0

2016 41 9,100

2017 42 18,129

2018 43 26,910

2019 44 47,657

2020 45 62,337

2021 46 73,821

2022 47 88,291

2023 48 101,900

2024 49 36,031

2025 50 44,472

2026 51 57,880

2027 52 66,685

2028 53 96,498

2029 54 109,975

2030 55 129,652

2031 56 183,815

2032 57 201,183

2033 58 220,056

Note: The above investments have to be made as per recommended asset allocation till the 
end of 3 years before retirement, to generate an average net return of 9.90% p.a. For the last 3 
years, the above investments have to be made into debt instruments, to generate an average 
net return of 6% p.a. Also, the accumulated funds till then should also be moved into debt 
instruments. This is to avoid any fluctuations in equity instruments in the last 3 years leading to 
retirement.
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Insurance Planning

Life     Insurance  

Being adequately insured is essential to help your family/dependents lead an independent life-
style in the event something unfortunate was to happen to you. The following have to be con-
sidered while evaluating your life insurance needs:

Family's Expenses: This is one of the most important factors when determining your life insur-
ance coverage. If you are the sole earning member of your family, it is crucial to have a policy 
that can replace your income or take care of your family's expenses. It is important to account 
for inflation.

Outstanding Debt: All of your debts should be payable in full in case of your demise. Home 
loans, car loans, credit card and other loans should be paid off in full.

Future Obligations: Your child's future education requirements, your spouse's needs etc have 
to be considered when arriving at an adequate insurance cover. If your child plans to pursue an 
MBA, he/she should be able to financially achieve the goal even in your absence.

Family's Expenses Annual Amount (in Rs.)

Regular Expenses till Lifetime 534,000

Regular Expenses till limited term (Child schooling ex-
penses, EMI & Life insurance premiums of spouse)

436,865

Outstanding Debt Current Value (in Rs.)

Personal Loan on Self name 1,300,000

Future Obligations (Goals) Current Value (in Rs.)

X - Graduation 3,000,000

Y - Graduation 3,000,000

X - Marriage 1,000,000

Y - Marriage 1,000,000

X/Y - Education Fund 1,000,000
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Cash flow scenario in case of an unfortunate event

In case of an unfortunate death of the primary income earner of the family, the family should 
be sufficiently insured to manage the day-to-day expenses and to achieve the future goals. In 
addition, the surviving family members will have to pay the outstanding liabilities. 

The table below will tell you for how many years your family will be able to sustain the above 
requirements with your existing net worth and insurance cover, in case of an immediate unfor-
tunate death.

Year
Age of 
spouse

Spouse 
Income

Lumpsum 
Income

Existing Insur-
ance Cover

Family Ex-
penses

Liabilities / 
Goals

Networth

20,000,000 1,300,000 27,575,500

2012 34 524,400 970,865 28,725,313

2013 35 566,352 1,024,145 29,929,590

2014 36 611,660 1,081,687 31,190,437

2015 37 660,593 1,143,833 32,509,993

2016 38 713,440 1,210,951 33,890,425

2017 39 770,516 1,283,437 35,333,923

2018 40 832,157 1,361,723 36,842,688

2019 41 898,729 1,446,272 38,418,931

2020 42 970,628 1,349,220 1,537,585 41,414,075

2021 43 1,048,278 1,575,713 43,276,941

2022 44 1,132,140 408,995 1,682,220 45,631,539

2023 45 1,222,711 1,797,248 47,687,061

2024 46 1,320,528 1,569,278 7,554,510 42,197,597

2025 47 1,426,171 1,690,150 44,364,065

2026 48 1,540,264 1,747,486 1,576,837 48,642,212

2027 49 1,663,485 1,702,314 3,172,169 48,057,277

2028 50 1,796,564 1,837,829 10,277,828 39,894,682

2029 51 1,940,289 1,984,186 42,125,415

2030 52 2,095,513 2,142,250 44,477,667

2031 53 2,263,154 2,312,960 46,957,743

2032 54 2,444,206 2,497,327 4,660,957 44,631,632

2033 55 2,639,742 14,708,391 2,696,443 61,799,434

2034 56 0 2,911,489 62,421,222

2035 57 0 3,143,738 62,834,133

2036 58 0 3,394,567 63,005,941

2037 59 0 3,665,462 62,900,908
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Year
Age of 
spouse

Spouse 
Income

Lumpsum 
Income

Existing Insur-
ance Cover

Family Ex-
penses

Liabilities / 
Goals

Networth

2038 60 0 3,958,029 62,479,452

2039 61 0 4,274,001 7,988,061 53,230,433

2040 62 0 4,615,251 51,532,093

2041 63 0 4,975,425 49,350,068

2042 64 0 5,373,459 46,615,206

2043 65 0 5,803,335 43,260,583

2044 66 0 6,267,602 39,212,559

2045 67 0 6,769,011 34,390,162

2046 68 0 7,310,531 28,704,408

2047 69 0 7,895,374 22,057,577

2048 70 0 8,527,004 14,342,407

2049 71 0 9,209,164 5,441,238

2050 72 0 9,945,897 -4,774,939

Details of lumpsum income & liabilities / goals

Year Particulars
Lumpsum In-

come (Rs.)
Liabilities / 
Goals (Rs.)

Immediate Repayment of personal loan - 1,300,000

2020 Maturity of Max Newyork Life policy 1,349,220 -

2022 Maturity of LIC policy 408,995 -

2024 Future Value of X’s Graduation - 7,554,510

2026 Maturity of ICICI Pru policy 1,747,486 -

2027 Future Value  of X/Y – Education Fund - 3,172,169

2028 Future Value of Y’s Graduation - 10,277,828

2032 Future Value of X’s Marriage - 4,660,957

2033 PF accumulation & expected gratuity of spouse 14,708,391 -

2039 Future Value of Y’s Marriage - 7,988,061
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Action Plan

As can be seen from the table above, your funds will be sufficient to achieve your goals and 
also support your family's expenses till your spouse's age of 71. However, since you expect the 
life expectancy of your spouse to be 80, it is crucial to have adequate insurance to take care of 
her expenses for the remaining 9 years.

Our Recommendation – Self:

• A corpus valuing Rs. 23,823,395 today, is required for meeting your family's expenses, 
after taking into account any continuing income & excluding your personal expenses, till 
the lifetime of your spouse.

• A corpus valuing Rs. 1,300,000 today, is required for repaying your liabilities. 

• A corpus valuing Rs. 12,233,601 today, is required to fund your children's higher educa-
tion & marriage goals. 

Ideal Insurance Cover (after taking assets into account) to cover your fam-
ily's expenses till your spouse's life expectancy, liabilities & goals

Rs. 28,481,496

Existing Insurance Cover Rs 20,000,000

Additional Insurance Cover required Rs. 8,481,496

Note: We have included the life cover of Rs. 1 crore provided by your current employer into 
the existing insurance cover. If you are looking to shift your employment in the future, we 
suggest you to check the life insurance cover provided by your new employer. Alternatively, 
you can look at taking a higher insurance cover, if you do not want to depend on your current 
employer’s cover.

Our Recommendation – Spouse:

We do not recommend any additional life insurance cover for your spouse, as the accumulated 
assets and your future income will be sufficient to take care of the family expenses till your life 
time.
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General     Insurance  

Apart from protecting your life, there are certain other aspects like health and assets which you 
need to protect. In this section, we will cover the other insurance covers which you need to 
have for you & your family.

Personal Accident Insurance

While covering risk of death through life insurance, there is one more risk which every indi-
vidual carries which is the risk of disability due to accidents. You have to protect the loss of 
your income due to any disability, just as in case of a death, to ensure you and your family do 
not suffer financially and have money to spend for regular expenses, to repay liabilities and to 
achieve your child goals. It is advisable to take a Personal Accident Insurance, which will cover 
the risk of disability and pay a part amount or full amount of the sum assured, depending on 
the extent of disability.

The ideal amount to be covered should be the same as your life insurance requirement. You 
can either take a rider of Personal accidental cover with any of your existing policies or else 
you can take a standalone Personal Accidental Cover.

Medical Insurance

Medical Insurance should be the next thing on your mind. You should always think about med-
ical insurance for you and your family. There may not be sufficient resources to take care of 
your medical expense in case of any urgent medical treatment. Especially in today's world 
where cost of medical treatment is soaring, these insurance proceeds will be very much helpful 
in an emergency. If you are covered under a group medical insurance by your employer, you 
need to check who all are covered in the plan & how much is the coverage.

We recommend you to take a separate family floater medical cover for your family for an 
amount of Rs. 4 lakh and increase the cover regularly – to Rs. 6 lakh in 5 years, Rs. 8 lakh in 10 
years and Rs. 10 lakh in 15 years.

We also recommend you to create a medical contingency fund of Rs. 10 lakh (in today’s value), 
by the time you retire, which can be used for any medical contingencies post retirement.
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Critical Illness Insurance

Medical insurance cover usually covers only hospitalization expenses (specifically which takes 
24 hours or more in hospital) and will be useful in case of any emergencies like accident re-
lated injuries, surgeries, etc. 

Beyond this, there are some critical illnesses which any individual might be diagnosed with at 
any point of time during the lifetime. If diagnosed, then the cost of treatment for these critical 
illnesses will be huge and has the potential of wiping out the entire wealth of families.

Since the cost of treatment for the critical illnesses is very high, it's essential for you to take a 
Critical Illness cover. This cover will pay the entire sum assured, on diagnosis of any of the crit-
ical illness. 

In your case, you don't have any critical illness insurance and can consider taking one for both 
you and your spouse.

Home Insurance

It is prudent on your part to cover your physical assets. The vehicles you drive are covered 
through motor insurance, and the same is also mandatory by law. While vehicles are movable 
and the probability of damage / theft is higher, the same is much lower in case of a physical as-
set like house. But the extent of damage might be much higher in a house.

Hence, it is essential to take a home insurance, which will cover any loss to structure and con-
tents due to both natural and man made calamities including fire, earthquake, explosion, light-
ning, storms, floods, riots, strikes, landslide, missile testing operations, impact damage, aircraft 
damage, bush fire, leakage from overhead tanks, etc. The contents are also covered against 
the risk of burglary. 

Ideally, the structure of a house needs to be covered for the re-construction cost. Reconstruc-
tion cost is defined as the cost incurred to reconstruct the house if it is damaged. The ideal 
cover can be arrived at by multiplying the built up square feet area and the construction rate 
per square feet.

We recommend you to get your existing house properties insured.     
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Cash Flow till Retirement

Year
Age 
of 

Self

Monthly Figures

Lump 
Sum In-

flows

Lump 
Sum Out-

flows

Savings 
BalanceTotal In-

come

Living Ex-
penses 

(Variable)

Fixed Ex-
penses (EMI's 
+ Life Insur-
ance Premi-

ums)

Existing In-
vestments

Recom. 
Life Insur-

ance

Recom. 
Medical 

Insurance

Recom. 
Home In-
surance

Recom. In-
vestments

Sur-
plus/ 

Deficit

225,000
2012 37 165,700 62,500 45,433 37,083 1,500 1,250 500 13,714 3,720 240,822
2013 38 178,596 73,440 45,433 37,083 1,500 1,313 540 13,714 5,573 349,920 611,560
2014 39 192,506 79,315 45,433 37,083 1,500 1,378 583 24,323 2,889 349,920 276,536
2015 40 207,509 85,660 45,433 37,083 1,500 1,447 630 24,323 11,432 312,713
2016 41 223,693 92,513 45,433 37,083 1,500 1,519 680 33,423 11,541 350,239
2017 42 241,151 99,914 45,433 37,083 1,500 2,393 735 42,453 11,640 389,134
2018 43 259,984 107,907 45,433 37,083 1,500 2,513 793 51,234 13,520 856,912 1,290,693
2019 44 280,300 116,540 45,433 37,083 1,500 2,638 857 60,848 15,400 856,912 484,353
2020 45 302,217 125,863 41,266 37,083 1,500 2,770 925 75,529 17,280 541,026
2021 46 325,863 135,932 41,266 37,083 1,500 2,909 1,000 87,013 19,160 603,985
2022 47 351,374 146,807 40,392 35,000 1,500 4,072 1,079 101,483 21,040 673,417
2023 48 378,897 158,551 40,392 35,000 1,500 4,276 1,166 115,092 22,920 7,561,502 8,311,020
2024 49 298,549 157,386 24,892 35,000 1,500 4,490 1,259 49,222 24,800 7,554,510 839,688
2025 50 321,786 169,976 24,892 35,000 1,500 4,714 1,360 57,664 26,680 929,946
2026 51 346,850 183,575 20,726 35,000 1,500 4,950 1,469 71,072 28,560 3,331,520 4,359,017
2027 52 373,886 198,261 20,726 35,000 1,500 6,497 1,586 79,877 30,440 10,278,629 3,172,169 11,575,320
2028 53 403,048 195,279 20,726 35,000 1,500 6,821 1,713 109,689 32,320 10,277,828 1,415,240
2029 54 434,506 210,901 20,726 35,000 1,500 7,163 1,850 123,167 34,200 1,541,105
2030 55 468,442 227,773 15,726 35,000 1,500 7,521 1,998 142,844 36,080 1,675,330
2031 56 505,051 245,995 15,726 10,000 1,500 7,897 2,158 183,815 37,960 4,660,957 6,479,125
2032 57 544,545 265,675 15,726 10,000 1,500 8,292 2,330 201,183 39,840 4,660,957 1,969,876
2033 58 587,153 286,929 15,726 10,000 1,500 8,706 2,517 220,056 41,720 88,897,281 91,028,001
2034 59 88,894,363 2,197,647
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Notes for Cash Flow

• Total Income

 This includes income from your salary, which has been inflated at an average rate of 8% p.a. 

 This also includes income from your spouse’s salary till her age of 45, which has been inflated at an average rate of 8% p.a.

 This also includes rental income of Rs. 12,000 p.m (in today’s value) and has been inflated at an average rate of 5% p.a.

• Living Expenses

 This includes your variable living expenses, which have been inflated at an average rate of 8% p.a.

 From 2024, schooling expenses of X have been reduced, as she moves into her graduation.

 From 2028, schooling expenses of Y have been reduced, as he moves into her graduation.

• Fixed Expenses

 From 2024, the existing home loan EMI of Rs. 15,500 paid by your spouse is reduced, as the repayment tenure is complete.

 The life insurance premiums have been reduced from the fixed expenses, from the year these policies mature.

• Existing Investments

 This includes the amount of existing investments going into PPF & Mutual Funds.

 From 2022, the investment of Rs. 25,000 p.a. going into PPF has been reduced, as the PPF a/c matures.

• Recom. Life Insurance

 From 2012 till retirement, premium of Rs. 18,000 p.a has been provided for the recommended addl. life insurance cover.
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• Recom. Medical Insurance 

 From 2012 to 2016, premium has been provided for a family floater medical cover of Rs. 4 lakh. 

 From 2017 to 2021, premium has been provided for a family floater medical cover of Rs. 6 lakh. 

 From 2022 to 2026, premium has been provided for a family floater medical cover of Rs. 8 lakh.

 From 2027 till retirement, premium has been provided for a family floater medical cover of Rs. 10 lakh.

• Recom. Home Insurance 

 From 2012, a premium of Rs. 6,000 p.a. has been provided for insuring your existing house properties.

• Recom. Investments

 This shows the amount of investments recommended to accumulate shortfall in your goals & retirement corpus.

• Surplus / Deficit

 This shows the surplus / deficit per month every year, after your expenses, existing and recommended investments. 25% of the 
same is assumed to be parked into your Savings Bank a/c. The balance 75% of the surplus can be used for any miscellaneous ex-
penses.

• Sainvgs Balance

 The opening balance of Rs. 225,000 comprises Rs. 2 lakh from FD & Rs. 25,000 from SB, which have to be kept for any contingencies.

 25% of the surplus gets added into your Savings Bank a/c & the Savings balance gets built at a return of 3% p.a.
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• Lump sum Inflows & Outflows

Year Particulars Inflow (Rs.) Outflow (Rs.)

2013 Accumulation from recommended investments towards Vacation-1 goal 349,920 -

2014 Amount utilized for Vacation-1 goal - 349,920

2018 Accumulation from recommended investments towards Vacation-2 goal 856,912 -

2019 Amount utilized for Vacation-2 goal - 856,912

2023 Accumulation from existing investments towards X's Graduation 7,561,502 -

2024 Amount utilized for X's Graduation - 7,554,510

2026 Accumulation from existing Investments towards X / Y’s Education Fund 3,331,520 -

2027 Amount utilized for X / Y’s Education Fund - 3,172,169

2027 Accumulation from existing investments towards Y's Graduation 10,278,629 -

2028 Amount utilized for Y's Graduation - 10,277,828

2031 Accumulation from existing & recommended investments towards X's Marriage 4,660,957 -

2032 Amount utilized for X’s Marriage - 4,660,957

2033 Accumulation from Existing Investments and recommended investments towards retirement 88,897,281 -

2034 Amount utilized for post-retirement expenses - 88,894,363
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Action Plan

• Insure your life for an additional amount of Rs. 85 lakh.

• Take a family floater medical insurance cover for your family for Rs. 4 lakh and increase the same regularly.

• Insure your existing house properties.

• Maintain a contingency fund of at least 3 months’ expenses in your Savings balance.

• Reduce the value of your Vacation-1 goal (2 years) to Rs. 3 lakh (in today’s value).

• Postpone your retirement by 3 years to your age of 58, if you want to spend the desired post-retirement expenses & accommodate your Va-

cation-2 goal (7 years). 

• Create a medical contingency fund of Rs. 10 lakh (in today’s value) by the time you retire.

• Start investing for accumulating the shortfall in your goals and retirement corpus & start paying insurance premiums as per the table 

provided in the next page.
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Year

Recommended Additional Investments & Insurance premiums per month (in Rs.)

Recom. Life 
Insurance

Recom. Medical 
Insurance

Recom. Home 
Insurance

Vacation-1
X - Mar-

riage
Y - Mar-

riage
Vacation-2 Retirement Total 

2012 1,500 1,250 500 13,714 0 0 0 0 16,964

2013 1,500 1,313 540 13,714 0 0 0 0 17,066

2014 1,500 1,378 583 - 4,949 8,243 11,132 0 27,785

2015 1,500 1,447 630 - 4,949 8,243 11,132 0 27,900

2016 1,500 1,519 680 - 4,949 8,243 11,132 9,100 37,123

2017 1,500 2,393 735 - 4,949 8,243 11,132 18,129 47,080

2018 1,500 2,513 793 - 4,949 8,243 11,132 26,910 56,040

2019 1,500 2,638 857 - 4,949 8,243 - 47,657 65,844

2020 1,500 2,770 925 - 4,949 8,243 - 62,337 80,724

2021 1,500 2,909 1,000 - 4,949 8,243 - 73,821 92,421

2022 1,500 4,072 1,079 - 4,949 8,243 - 88,291 108,134

2023 1,500 4,276 1,166 - 4,949 8,243 - 101,900 122,033

2024 1,500 4,490 1,259 - 4,949 8,243 - 36,031 56,471

2025 1,500 4,714 1,360 - 4,949 8,243 - 44,472 65,238

2026 1,500 4,950 1,469 - 4,949 8,243 - 57,880 78,990

2027 1,500 6,497 1,586 - 4,949 8,243 - 66,685 89,460

2028 1,500 6,821 1,713 - 4,949 8,243 - 96,498 119,724

2029 1,500 7,163 1,850 - 4,949 8,243 - 109,975 133,680

2030 1,500 7,521 1,998 - 4,949 8,243 - 129,652 153,863

2031 1,500 7,897 2,158 - - - - 183,815 195,370

2032 1,500 8,292 2,330 - - - - 201,183 213,305

2033 1,500 8,706 2,517 - - - - 220,056 232,779
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Disclaimer

ICICI Securities Ltd., AMFI Regn. No.: ARN-0845, Corporate Agent of ICICI Prudential & ICICI Lombard, 
Composite Corporate Agent License No. 2613930. Registered office of I-Sec is at ICICI Securities Ltd. - 
ICICI Centre, H. T. Parekh Marg, Churchgate, Mumbai - 400020, India. Please note that Mutual Fund In-
vestments are subject to market risks, read the offer document carefully before investing for full under-
standing and detail. Kindly read the Risk Disclosure Documents carefully before investing in Equity 
Shares, Derivatives or other instruments traded on the Stock Exchanges. Insurance is the subject matter 
of solicitation. ICICI Securities Ltd. does not underwrite the risk or act as an insurer. The contents herein 
above shall not be considered as an invitation or persuasion to trade or invest. Investors should make in-
dependent judgment with regard suitability, profitability, and fitness of any product or service offered 
herein above. I-Sec and affiliates accept no liabilities for any loss or damage of any kind arising out of 
any actions taken in reliance thereon. The contents mentioned herein above may not be used or con-
sidered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other fin-
ancial instruments.

You acknowledge that the Risk Profile Report and financial plan suggested to you is based on the in-
formation provided by you to I-Sec and on certain assumptions as stated in the Report. The suggested 
financial plan to achieve your financial goals may not be accurate or yield expected results if the inform-
ation provided by you is incorrect or any of the assumptions made are rendered invalid due to uncon-
trollable external forces like change in interest rates, change in government policies, etc. I-Sec is not en-
gaged in rendering investment or financial advice, and you acknowledge and agree that the information, 
reports and other outputs provided by I-Sec do not constitute the provision of financial advice or invest-
ment strategy recommendations for a client in any specific situation. You acknowledge that you will ex-
ercise your own independent judgment in using any of the information and reports provided by I-Sec 
and that you will conduct separate research into the suitability of the Product for a particular financial 
situation, circumstances, attitudes, motivations and preferences. I-Sec does not guarantee or represent 
that the Product assesses a client’s current state of mind or will predict a client’s future state of mind or 
behaviour. You have not relied on any representation made by I-Sec which has not been expressly 
stated herein or upon any descriptions or illustrations or specifications contained in any document in-
cluding catalogues or publicity material provided by I-Sec. You agree to generally comply with the in-
structions and materials provided by I-Sec for the use of the Product / Report. The factors, other than 
personality, which influence risk tolerance include financial know how and experience, as well as per-
sonal, family and work situations and aspirations. If there is a significant change in any of these, risk tol-
erance should be re-tested. This re-testing is not only for your subsequent decision-making but also for 
review of decisions made before the change. It is advisable your risk tolerance should be re-tested 
every two or three years as it may change slowly with age. I-Sec cannot endorse or support any specific 
decision you may make because we are not privy to all the other information that effective financial de-
cision making requires.
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