Form RD 198017 Fonm Approsned
{Rewv, {12-12) UNITED STATES DEPARTMENT OF AGRICULTURE OME Ma. 05750078
RURAL DEVELOPMENT

Fage 1 of 2
- RURAL HOUSING SERVICE
E)
Civanry
LOAN NOTE GUARANTEE
Dace of Noe
B e Mame HHS Cage Mo, (Smie, County, S55M)
RHS Bormower [D
Lender Lesader [R5 10 Mo
Loncker's A odress Principal Amount of Loas
g

This Loan Neee Guamanies s ixoued ender Lender Agreemene fior Guarameed Single Family Housing Loans dased
in commection with g above ideniified loam.

Iz consideracion of te making of the sebyjecr loan by the Lender, the Unied Stares of America, acting throsgh che Rural Housing,
Service of the Bl Developmen mission area (herein called "RHST), pursuase o Tiile ' of the Hoosing Ao of 1949 (42 U5 1471 s
i) ). agrees thae, subject oo che temms and condivions herein, it will pay to the Lender the lesser of

1. Any loss of an amount equal io 9 percent of the principal amount accsally advanced 1o the Bomower, or

2. Amy loss sustained by the lesder of an amcess up 1o 35 percens of the principal amount aczually advanced o the Bormower, plus

A5 percent of any addirional boss sustained by the Lender of an amount op oo the remaining 65 peroent the principal amoess
actually advanced oo che Bomower.

Laoss includes anly (a) princigal and inmeress evidenced by the Mage; (k] any loan subsidy dee and owisg; and () any priscipal and
Inrerest indebtedness on RHS approved pootective advances for pragection and presenvation of collaceral. [neeress (incbading any subsidy)
shall be cosrered by the Loan Mote Gearantes to the dare of the final loss senlement when the Lender comdocrs liquidation of collaseral in
an expeditious manner. Met procerds receberd from liqaidacion of dw collaceral will be used in calcalacing the amosss of loss susiained by
the Lender. 1f the Lender acquires the collareral, tee net procesds from collaceral for calculaing loss shall be determised by BHS as
fiallowws: (1) the collareral will be appraised ar its cument market value 35 of the date of aogaisitos by the Lender then (i) deduct from
such apprased value an estimare of lquidation cost which will include an allowasce for the estimaced cime the propeny will be beld
lry the Lender.

If RHS romdects tw Liqaidacion of the loan, loss ecrasiossd o a Lender by accruing incecesz atter the dace BHS aocepis respoansibiling for
thee liquidaon will not be covened by the Loan MNow Gearanoes.

Lender may sell the gearastecd loan onldy 0 a Lender which meets te qualificacioss and bs the manner as provided b= Subpan D, 7 CFR
par 1980. Such loan mus noc be in default at the time of the sale.

Lemder may obealn pamicipacion in irs Inam emcder fis procedures. Panicipation meass a sale of an imerest is the loan whenein the Lender
retains the note, collacerad securing the poee, and all responsibility for all loan servicing and bquidarion. A pamicipant has oo righes under
this instrumesz.
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