  Escorts Securities Ltd.

 11, Scindia House         

 Connaught Place

 New Delhi – 110001

 Tel – 011 - 43587427
 Fax – 011 - 43587432
  Portfolio Management Services

       Disclosure Document

i) This Document has been filed with the Securities & Exchange Board of India (SEBI) along with the certificate in the prescribed format in terms of Regulation 14 of the SEBI (Portfolio Managers) Regulations, 1993. 

ii) The purpose of this Document is to provide essential information about the portfolio services in a manner to assist and enable the investors in making informed decisions in engaging a Portfolio Manager.

iii) This Document contains necessary information about Escorts Securities Limited (Portfolio Manager) required by investors before investing.  The investor is advised to retain this Document for future reference.

iv) All intermediaries involved in this service are registered with SEBI as on date of this document. 

v) The name, phone number and e-mail address of the Principal Officer are given below. 

   Ashok K. Aggarwal
Tel No. 011-43587403
E-mail: ashok.aggarwal@escortssecurities.com
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1. Disclaimer

The particulars have been prepared in accordance with the SEBI (Portfolio Managers) Regulations, 1993 and filed with SEBI. This document has neither been approved nor disapproved by SEBI, nor has SEBI certified the accuracy or adequacy of the contents of this Document.

2. Definitions

a)
“Act” means the Securities and Exchange Board of India Act, 1992;

b)
“Portfolio” means the total holdings of securities belonging to any person;

c)
“Portfolio Manager” means any person who pursuant to a contract or arrangement with a client, advices or undertakes on behalf of the client (whether as a discretionary portfolio manager or otherwise) the management or administration of a portfolio of securities or the funds of the client as the case may be.

d)
“Regulations” means the Securities and Exchange Board of India (Portfolio manages) Regulations, 1993.

3. Description

(i)
History, Present Business and Background of the Portfolio Manager
Escorts Securities Limited was incorporated in 17th October 1994 as Public Limited Company. It has its registered office at New Delhi. It has received authorization from SEBI to act as a Stock Broker (Capital Market, Futures and Options), Depository Participant and Category I Merchant Banker. The Company is a member of National Stock Exchange of India Limited since 18-08-1995 and also a member of Over the Counter Exchange of India since 14-09-1995. The Company was admitted to the membership of Futures & Options segment of National Stock Exchange of India on 15-06-2001. In 2005, the Company expanded its financial services into the area of Portfolio Management. It received Portfolio Management Services registration from SEBI and carries Registration no. INP000001454 valid until October 31, 2014. The Company has planned to provide portfolio management services to corporate and individual clients on all India basis.

(ii)
Promoters of the Portfolio Manager, Directors and their background
Escorts Securities Limited was promoted by Escorts Finance Limited, which is a Non Banking Financial Company. Presently, the Company has following four directors on its Board. 
1. Dr.Ashok K. Aggarwal, who has been appointed Chief Executive Officer and director of the company w.e.f. 01-08-2012, is M.A. (Econ.), MBA & fellow of IIM Ahmedabad has more than 18 years of experience in the financial sector i.e. Non Banking Financial Companies, Mutual Fund, Stock Broking, Depository Services and Merchant Banking.
2.  Mrs. Ritu Nanda, who is Graduate, is having 20 years of experience in the financial services i.e. Mutual Fund, Stock Broking, Depository Services, Merchant Banking and Insurance Advisory Services. Ms.
3.  Nitasha Nanda who is Graduate (Commerce) is having 15 years of experience in the financial sector i.e. Non Banking Financial Companies, Mutual Fund, Stock Broking, Depository Services, Merchant Banking, Equity Research and Insurance Advisory Services. 
4. Mr. Nikhil Nanda who is Graduate (Business Administration) is having 15 years of experience in the financial industry i.e. Non Banking Financial Companies, Stock Broking, Depository Services, Merchant Banking and Insurance Advisory Services. 
(iii) Top Group companies/firms of the Portfolio Manager on turnover basis

i. Escorts Limited
ii. Escorts Construction Equipment Ltd
iii. Escorts Asset Management Limited
iv. Escotrac Finance and Investments Pvt. Ltd
v. Escorts Finance Investment and Leasing Private Limited
vi. Charak Ayurvedic Treatments Private Limited
vii. Sun & Moon Travels (India) Private Limited
viii. Ritu Nanda Insurance Services Private Limited
(iv) Details of services being offered: Discretionary / Non Discretionary / Advisory

The Portfolio Manager broadly offers services under the following categories:

Discretionary Services: In these schemes, the choice as well as the timings of the investment decisions rest solely with the Portfolio Manager. The Portfolio Manager at times and at its own discretion, adheres to the views of the Client pertaining to the investment/decisions of the Client’s Portfolio. Periodical statements in respect of Client’s Portfolio shall be sent to the respective Client. The Portfolio Manager will exercise any degree of discretion as to the investments or management of the portfolio of securities or the funds of the client.

Non Discretionary Services: The Portfolio Manager will not exercise any degree of discretion as to the investments or management of the portfolio of securities or the funds of the client.

Advisory Services: Under this arrangement, funds are not taken by the Portfolio Manager but they remain with the client. The client gives the authority to the company to make investments on his behalf. The client opens broking account with a recognized stock broker. When securities are bought or sold, the client receives contract notes in his name from the broker. Payments are made by the client directly to the broker. The securities that are purchased get credited to the depository account of the client. The company receives a fee for providing these services.

4. Penalties, pending litigation or proceedings, findings of inspection or investigations for which action may have been taken or initiated by any regulatory authority.

(i)
All cases of penalties imposed by the Board or the directions issued by the Board under the Act or Rules or Regulations made thereunder.

No penalty has been imposed by the Board on the company, nor has any directions been issued by SEBI, nor any action has been taken by SEBI against the Company/its associates.

(ii)
The nature of the penalty/direction.

Does not apply.

(iii)
Penalties imposed for any economic offence and/or for violation of any securities laws.

No penalty has been imposed for any economic offence and/or violation of any securities laws.

 (iv)
Any pending material litigation/legal proceedings against the portfolio manager/key personnel with separate disclosure regarding pending criminal cases, if any

There is no pending material litigation/legal proceeding against the portfolio manager/key personnel.

 (v)
Any deficiency in the systems and operations of the portfolio manager observed by the Board or any regulatory agency.

No deficiency in the systems and operations of the portfolio manager has been observed either by the Board or any regulatory agency.

(vi)
Any enquiry/adjudication proceedings initiated by the Board against the portfolio manager or its directors, principal officer or employee, under the Act or Rule or Regulations made thereunder.

No enquiry/adjudication proceedings have been initiated by the Board against the portfolio manager or its directors, principal officer or employee under the Act or otherwise.

5. Services Offered

(i)
The present investment objectives and policies including the types of securities in which it generally invests shall be clearly and concisely stated in the document for easy understanding of the potential investor.

Investments will be made on behalf of the client only in securities such as equity shares and convertible bonds listed on recognized stock exchanges in India in the case of equity schemes. In the case of debt schemes, investments will be made in approved mutual funds, PSU bonds, RBI bonds, or such other debt instruments, which have at least investment grade rating from an approved credit rating agency. The Portfolio Management Services will also extend to Derivatives.

The investment objective is to generate steady returns for the client over a period of time by investing in good companies. As a policy, investments are generally made with a time frame of three months and above so that day-to-day fluctuations in the market do not affect the investments. The approach to investment is based on fundamental analysis. Macro factors like state of the economy, interest rates, global trends are studied, and based on these industries that are likely to perform well are chosen. Diversification is achieved by adopting a judicious mixture of investments in different sectors. Within the sectors companies are carefully chosen keeping in mind the quality of management, past track record, future growth plans, investor’s relations and the liquidity of the stock in the market.  Investments are churned fairly actively depending on events that may have considerable influence on the market.

(ii)
The policies for investment in associates/group companies of the portfolio manager and the maximum percentage of such investments therein subject to the applicable laws/regulations/guidelines.

The company may invest in the shares, mutual funds, debt, deposit and other financial instruments of group companies.

6. Risk Factors

i) Investments in Securities are subject to market risks, which include price fluctuation risk. There is no assurance or guarantee that the objectives of any of the schemes will be achieved. The investments may not be suited to all categories of investors.
ii) The past performance of the Portfolio Manager in any scheme is not indicative of the future performance in the same scheme or in any other scheme either existing or that may be offered. There is no assurance that that past performance indicated earlier schemes will be repeated. Investors are not being offered any guaranteed or indicative returns through these schemes.
iii) The performance in the equity schemes may be adversely affected by the performance of individual companies, charges in the market place and industry specific and macro economic factors.
iv) The debt investments and other fixed income securities may be subject to interest rate risk, liquidity risk, liquidity risk, credit risk, and reinvestment risk Liquidity in these investments may be affected by trading volumes, settlement periods and transfer procedures.
v) Investments in niche sectors run the risk of volatility high valuation, obsolescence and low liquidity.
vi) Scheme using derivative/futures and options products are affected by risk different from those associated with stock and bonds. Such products are highly leveraged instruments and their use requires a high degree of skill, diligence and expertise. Small Price movements in the underlying security may have a large impact on the value of derivatives and futures and options. Some of the risks relate to mis-pricing on the improper valuation of derivatives and futures and options and the inability to correlate the positions with underlying assets, rates and indices. Also, the derivatives and future and options market is nascent in India.
7. Client Representation

i)


	Category of Clients
	No. of Clients
	Funds Managed (Rs. Cr.)
	Discretionary / Non-Discretionary (if available)

	Associate / group companies

(since inception i.e.1st June 2006)
	Nil
	Nil
	Not Applicable

	Others

a) 1st June 2006 to 31st May2007
	5


	17.00

	Discretionary

	b) 1st June 2007 to 30th September 2007
	4
	18.60
	Discretionary

	c) 1st December 2007 to 31st May 2008
	4
	33.95
	Discretionary

	d) 1st June 2008 to 31st October 2008
	4
	34.32
	Discretionary


	e) 1st November 2008 to 31st  March 2009
	4
	63.26
	Discretionary

	g)1st April 2010 to 31st  March 2011
	6
	81.94
	Discretionary

	h) 1st April 2011 to 31st  March 2012
	7
	57.23
	Discretionary

	i) 1ST April 2012 to 31st March 2013
	4
	24.53
	Discretionary

	i) 1ST April 2013 to 31st March 2014
	3
	.294
	Discretionary


8.  FINANCIAL INFORMATION
Capital Structure (Rs. in lakhs)
	
	Year  prior  to  the preceding  year  of

current .
	preceding year
	current year

	(a) Paid-up capital
	620.00
	620.00
	620.00

	(b)  Free  reserves (excluding evaluation reserves)
	277.51
	278.81
	297.76

	(c) Total (a) + (b)
	897.51
	898.81
	917.76


 Deployment of Resources (Rs. in lakhs)

	
	Year prior to the preceding year of current year
	Preceding year
	Current year

	(a) Fixed Assets
	 8.18
	 6.65
	 6.08

	(b) Plant & Machinery and office equipment
	88.91
	71.68
	64.95



	c) Investments (Details should be given separately)
	40.78
	19.89
	19.89

	(d) Others
	
	
	


8.       Portfolio management performance of the portfolio manager for the last years.
Performance of Discretionary Portfolio Management Services from 1st April 2013 to 31st March 2014
	Category of Investment
	Annualized Return using weighted average method

	Equity
	36.67%



	Mutual Funds
	9.74%

	Debt
	8.79%




9. Nature of Expenses

The following are indicative types of costs and expenses for clients availing the Portfolio Management services. The exact basis of charge relating to each of the following services shall be annexed to the Portfolio Management Agreement and the agreements in respect of each of the services availed at the time of execution of such agreements.

(i) Investment Management and Advisory Fee: Professional Charges relate to the Portfolio Management Services offered to the clients. The fee may be a fixed charge or a percentage of the quantum of funds managed and may be return based or a combination of any of these.
(ii) Custodian / Depository Fees: The charges relating to opening and operation of dematerialised accounts, custody and transfer charges for shares, bonds and transfer charges for shares, bonds and units, dematerialisation, rematerialisation and other charges in connection with the operation and management of depository accounts.

(iii) Registrar and transfer agent fee: Charges payable to the registrars and transfer agents in connection with effecting transfer of securities and bonds including stamp charges, cost of affidavits, notary charges, postage stamp and courier charges.

(iv) Brokerage and transaction costs: The brokerage charges and other charges like service charge, stamp duty, transaction costs, turnover tax, exit and entry loads on the purchase and sale of shares, stocks, bonds, debt, deposits, units and other financial instruments.

(v) Certification and professional charges: Charges payable for out sourced professional services like accounting, taxation and legal services, notarization etc. for certifications, attestations required by bankers or regulatory authorities.

(vi) Incidental Expenses: Charges in connection with the courier expenses, stamp duty, service tax, postal, telegraphic, opening and operation of the bank account etc.
10. Taxation

Implications of investments in securities and the tax provisions for income/loss or TDS on various investors.

The client should pay Income Tax based on his status.  No tax is deducted at source, as the broker will make payment to the client directly as per normal practice.

11. Accounting Policies

Disclose the accounting policy followed by the portfolio manager while accounting for the portfolio investments of the clients.

Fee received from clients are included as income in the Profit & Loss Account.  There are no other implications.
12. Investors Services
a) Name, address, telephone number of the investor relation officer who shall attend to the investor queries and complaints.

Ms. Kamlesh  Patial
Escorts Securities Ltd.

11, Scindia House, Connaught Place,

New Delhi – 110001

Telephone No – (011) 011-43587427
b) Grievance redressal and dispute settlement mechanism.

There is no specific grievance redressal mechanism.  The senior management will promptly attend to all grievances.  Disputes, if any, would be subject to the jurisdiction of Delhi.

Date: 31-05-2014



for Escorts Securities Limited 

Place: New Delhi 

   Dr. Ashok K. Aggarwal – Director






Mrs. Ritu Nanda –Director

Ms. Nitasha Nanda - Director 







Nikhil Nanda - Director
_________________________





(Client’s Signature)



