
 

 

INVESTMENT STRATEGIES 
CPA PROGRAM SUBJECT OUTLINE 
The Investment Strategies subject covers one of the most complex areas in financial planning. It requires an 
integration of knowledge sourced from a number of different disciplines, including finance, investment and 
economics as well as taxation from both domestic and international perspectives. 
 
This subject aims to equip you with the skills and knowledge to understand financial markets and the environments 
in which they operate as well as the investment regulations that govern financial markets. The subject examines 
the role of investments and portfolio construction from both the institutional and retail client perspectives by 
investigating the characteristics of investments, concepts of common asset classes, the construction of asset 
portfolios, risk profiling and gearing.  
 
The subject also explores different investment structures—in particular, managed investments and their 
appropriateness for use by a client in assisting them to achieve their needs and goals. After you successfully 
complete the subject, you will be able to gain a comprehensive view on how to provide investment advice to meet a 
client’s goals and objectives. 
 
On completion of this subject, you should be able to: 

• understand the value of financial planning in the area of investment strategy 
• understand how portfolio theory applies to investment research 
• determine the purpose of defensive and growth assets 
• recommend investment structures that may be appropriate for a client 
• recommend gearing strategies that may be appropriate for a client  
• apply the financial advice process to provide appropriate investment advice to a client.  

Exam structure  
The Investment Strategies exam is comprised of a combination of multiple-choice and extended-response 
questions. 

Subject content 
The subject is divided into seven modules.  
The ‘weighting’ column in the following table provides an indication of the emphasis placed on each module in the 
exam, while the ‘proportion of study time’ column is a guide for you to allocate your study time for each module. 
 

Module 

Recommended 
proportion 
of study time 
(%) 

Weighting 
(%) 

Recommended 
study 
schedule 

1. Introduction to investments 5 5 Week 1 

2. Portfolio theory and investment research 10 10 Week 1, 2 

3. Defensive assets 15 15 Week 2, 3 



 

 

4. Growth assets 15 15 Week 4, 5 

5. Investment structures 20 20 Week 5, 6, 7 

6. Gearing and margin lending 10 10 Week 7, 8 

7. Providing investment advice 25 25 Week 8, 9, 10 

 

Module 01 - Introduction to investments 
Financial advisers are required to work within a heavily regulated industry. They must take care to get to know their 
clients so they can provide suitable advice that meets the client’s goals and objectives, and act in their clients’ best 
interest at all times. This module explores the skills and knowledge that the financial adviser needs to address the 
client’s investment goals and objectives. This module lays the foundations for the concepts covered in later 
modules. 
 
Contents: 

• Investments 
• Risk and return 
• Regulation of the investment environment 
• Providing investment advice 

Module 02 - Portfolio theory and investment research 
All investors are looking for higher returns for lower risk, and this is where sound quantitative and qualitative 
research can add value to the risk–return trade-off, in simple terms supporting the best performance for the lowest 
level of risk.  This module explores how modern portfolio theory has helped fund managers and investors to 
achieve higher returns through diversification. This module also covers the ratings systems of the two main 
research houses, Lonsec and Morningstar, which help show investors the pros and cons of various financial 
products. How these ratings can be applied to an investment portfolio will also be discussed, as well as how a 
blend of assets or fund management styles can be constructed to maximise the performance of a portfolio. 
 
Contents: 

• Financial market concepts 
• Portfolio theory 
• Research and research methodologies 
• Behavioural finance 

Module 03 - Defensive assets 
Defensive assets are typically those investment assets considered to provide a relatively stable income return with 
a very low possibility of losing the value of any capital initially invested into the defensive assets, thus protecting 
their wealth. Cash and Australian and international fixed-interest investments are typically considered to be 
defensive assets. This module explains the money and capital markets and the types of instruments traded in 
these markets, as well as how to price these instruments to evaluate their return.  
 
Contents:  

• Purpose of defensive assets 
• The markets and trading 
• Cash 



 

 

• Fixed interest 
• Alternative investments 

Module 04 - Growth assets 
This module discusses growth assets, such as shares and property. Typically, the growth aspect of an investment 
asset refers to the investor’s anticipation of an increase in the capital value of the asset over time. The investor 
may also be provided with some regular or sporadic income over the short term from the asset, or there may be no 
income at all. The valuation of these investments is also examined in this module; understanding valuation will help 
the investor consider an asset’s true value compared to what the market is prepared to pay for it. The tax 
implications of holding growth assets are also discussed in this module. 
 
Contents: 

• Purpose of growth assets 
• Shares 
• Property 
• Alternative investments 

Module 05 - Investment structure 
A large variety of managed investment products are available to investors and these products aim to provide a 
return from portfolios that may be sector specific (offering exposure to one particular asset class) or multi sector 
(offering exposure to more than one, and in some cases every asset class).  The module begins with an overview 
of the various legal structures that can be applied to investments. It covers the principles underlying managed 
investments, including how they work and how recent changes to legislation have shaped the investment structures 
available to investors in Australia.  There is also an analysis of the various investor directed portfolio services 
(IDPSs) and how they have evolved. Investors are increasingly seeking to have more control over their own 
investment decisions and this is evident in the growth of managed discretionary accounts (MDAs) which are 
discussed in this module. 
 
Contents: 

• Comparing investment structures 
• Managed investments and portfolio construction 
• Investor directed portfolio services 
• Alternative investments 
• Other alternative investments 

Module 06 - Gearing and margin lending 
Gearing is borrowing money for the purpose of investing. The main reason an investor may use a gearing strategy 
is that the gains that may be achieved are multiplied. However, it is important to note that the risk of losses being 
incurred may also be multiplied. This module discusses the various gearing options that are available, including 
margin lending. It will also discuss the numerous methods an investor may use if they wish to implement a gearing 
strategy.  
 
Contents: 

• Gearing 
• Margin lending 
• Gearing strategies 
• Recommending gearing and margin lending 



 

 

Module 07 - Providing investment advice 
Personal financial planning is the process of developing strategies through which individuals can manage their 
financial affairs and achieve their goals by creating wealth, protecting against unexpected events and building 
financial security. The seven-step financial planning process is a framework for providing personal financial advice 
to clients, enabling financial advisers to build successful ongoing client relationships while complying with rigorous 
legal and ethical requirements. This module brings together all elements in the context of the financial planning 
process, using Case studies to illustrate the practical application of the process when providing investment advice 
to clients. 
 
Contents: 

• The financial planning process 
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