Comparative Research in Quantitative

Title: A Quantitative Comparative Study of Income Inequality in the United States and

Sweden
1. Introduction

This study aims to quantitatively compare income inequality in the United States and
Sweden using income distribution data from national statistics and international
organizations such as the OECD. While both countries are highly developed, their
economic systems and social policies vary significantly. The U.S. follows a more
market-driven approach, whereas Sweden emphasizes welfare state policies that
reduce income disparity. This research will examine how these different approaches

influence the level of income inequality in both nations.
2. Literature Review

Previous research on income inequality has shown stark contrasts between the U.S. and
Sweden. Studies indicate that the U.S. has one of the highest levels of income inequality
among OECD countries, largely due to limited social safety nets and tax policies that
favor the wealthy. In contrast, Sweden, with its progressive tax system and extensive
social welfare programs, consistently ranks among the lowest in terms of income
inequality. This study seeks to build on these findings by conducting a comparative

analysis of income distribution data using Gini coefficients and income quintile ratios.
3. Methodology

This quantitative study uses secondary data analysis to compare income inequality

metrics between the U.S. and Sweden. The primary data sources include:

e OECD Income Distribution Database

e World Bank and Eurostat for supplementary data.

Key variables for comparison include:
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e Gini coefficient: A measure of income inequality, with 0 indicating perfect
equality and 1 indicating maximum inequality.
e Income quintile share ratio: The ratio of the income of the richest 20% of the

population to the income of the poorest 20%.

Data is analyzed using statistical software (e.g., SPSS or R) to calculate and compare

income inequality across both countries.
4. Units of Comparison

e United States: Characterized by a liberal economic model with lower tax rates,
limited social welfare programs, and high levels of income inequality.
e Sweden: Known for its social democratic model, progressive taxation, and strong

welfare programs aimed at reducing income inequality.
5. Criteria for Comparison

e Gini Coefficient: The U.S. and Sweden are compared based on their latest Gini
coefficients from the OECD.

e Income Quintile Share Ratio: The income distribution between the top 20% and
bottom 20% of households is compared.

e Social Welfare Expenditure: The share of GDP spent on welfare programs like
unemployment benefits and healthcare is analyzed to understand its impact on

income inequality.
6. Discussion

The comparison highlights that Sweden’s welfare state policies, such as progressive
taxation and robust social safety nets, significantly reduce income inequality. In
contrast, the U.S.'s market-oriented approach, with lower taxes and less redistribution,
results in a wider income gap. This suggests that policy decisions have a substantial
impact on income distribution. Sweden’s economic model fosters a more equitable

income distribution, while the U.S. approach leads to greater disparities.

7. Conclusion
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This quantitative comparative study shows that income inequality is significantly lower
in Sweden compared to the United States. The Gini coefficient and income quintile
share ratios reveal a stark contrast in income distribution between the two nations,
largely due to differences in taxation and welfare spending. The findings suggest that
government policies play a crucial role in shaping income equality, with Sweden'’s
welfare state model offering a more equitable distribution of wealth. Further research

could explore how these differences impact social mobility and quality of life.
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