Marketing Plan



Initial Plan Date     ________

 

Revised Plan Date  ________
Step 1: Calculate “expected” production and production at selected below average yields:

Acres        1000     x Historical Average Yield 
     128.5     =     128,500    bu.

Acres__________ x 75% of Average Yield 
_________ = __________ bu.

Acres__________ x 65% of Average Yield 
_________ = __________ bu.

Acres__________ x 50% of Average Yield 
_________ = __________ bu.

Acres__________ x 25% of Average Yield 
_________ = __________ bu. 

Soybeans:

Acres        1000     x Historical Average Yield 
     43.5       =       43,500    bu.

Acres__________ x 75% of Average Yield 
_________ = __________ bu.

Acres__________ x 65% of Average Yield 
_________ = __________ bu.

Acres__________ x 50% of Average Yield 
_________ = __________ bu.

Acres__________ x 25% of Average Yield 
_________ = __________ bu.

Step 2: Set price ranges.  Base ranges (low, high) on the market’s estimate of volatility and on price ranges in previous “similar” years (in terms of market information at time of planting, historical price charts).

Season average price:

Corn:       Low 
    Most likely  

   High   


Soys:
Low 

  Most likely  

   High   


Deviations from “normal”:

Strategic plans are constructed around “normal/typical” market tendencies.  Is this an atypical year where different patterns are likely to emerge? What are these differences? What are the implications?  

Step 3:  Calculate revenue requirements and “break-even” prices

Farm:

Calculate revenue required/acre to:


Cover cash variable costs $__________


Cover cash flow requirements $___________


Cover variable + fixed economic costs $__________

Corn: 

Calculate revenue required/acre to:




Calculate price/acre @ average yield to:


Cover cash variable costs $__________




Cover cash variable $__________/bu


Cover cash flow requirements $___________



Cover cash flow requirements $___________/bu


Cover variable + fixed economic costs $__________


Cover variable + fixed economic costs $__________/bu

Soybeans:

Calculate revenue required/acre to:




Calculate price/acre @ average yield to:


Cover cash variable costs $__________




Cover cash variable $__________/bu


Cover cash flow requirements $___________



Cover cash flow requirements $___________/bu


Cover variable + fixed economic costs $__________


Cover variable + fixed economic costs $__________/bu

Step 4:  Describe your goals and associated pricing strategy. Include a description of how you will set price and “sold by” objectives (Step 5).  Sketch how your pricing strategy relates to financial management and crop insurance considerations

Step 5: Describe your plan:

Corn:

	
	
	Target
	Actual

	Pricing Period
	For Delivery On
	% Priced
	 Bushels
	Bushels Priced 
	Net Price Received 

	1. Prior to March 15
	
	
	
	
	

	2. Late spring/early summer
	
	
	
	
	

	3. Harvest
	
	
	
	
	

	4. Post-Harvest (Feb.)
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Net Bushels needed to fill contracts 

____________

Actual Production 



____________
(acres ________ @ ________ bu/acre)

 (difference)



____________

Bushels needed to buy back to meet contract
____________

Net cost to buy back bushels to fill contract needs
____________

Soybeans:

	
	
	Target
	Actual

	Pricing Period
	For Delivery On
	% Priced 
	Bushels
	Bushels Priced
	Net Price Received

	1. Prior to March 15
	
	
	
	
	

	2. Late spring/early summer
	
	
	
	
	

	3. Harvest
	
	
	
	
	

	4. Post-Harvest (Feb.)
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Net Bushels needed to fill contracts 

____________

Actual Production 



____________
(acres ________ @ ________ bu/acre)

 (difference)



____________

Bushels needed to buy back to meet contract
____________

Net cost to buy back bushels to fill contract needs
____________

Wheat:


Target
Actual

	Pricing Period
	For Delivery On
	% Price
	Bushels
	Bushels Priced
	Net Price Received



	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Net Bushels needed to fill contracts 

____________

Actual Production 



____________
(acres ________ @ ________ bu/acre)

 (difference)



____________

Bushels needed to buy back to meet contract
____________

Net cost to buy back bushels to fill contract needs
____________

Other ____________


Target
Actual

	Pricing Period
	For Delivery On
	% Priced
	Bushels
	Bushels Priced 
	Net Price Received 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


[image: image1.jpg]‘

Farm Information
Resource
Management




 

Net Bushels needed to fill contracts 

____________

Actual Production 



____________
(acres ________ @ ________ bu/acre)                              
 (difference)



____________

Bushels needed to buy back to meet contract
____________

Net cost to buy back bushels to fill contract needs
____________
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