Irony

Irony is a term with a range of meanings, all of them involving some sort of discrepancy or incongruity. It is a contrast in which one term of the contrast in some way mocks the other term.

Differ with sarcasm which is simply language designed to cause pain, the story writer use irony to suggest the complexity of experience,  to furnish indirectly an evaluation of the material, and at the same time to achieve compression.
Irony is the contrast between what is expected or what appears to be and what actually is.
Kinds of Irony

Verbal Irony : The contrast between what is said and what is actually meant.

Irony of Situation : This refers to a happening that is the opposite of what is expected or intended.

Dramatic Irony : This occurs when the audience or reader knows more than the characters know.

Dramatic and Tragic Irony

Dramatic irony most associates itself with situations in which there is a key feature of a story, often a surprise which will undo the primary character, which the audience or at least another member of the story knows about. 

Most commonly a form of dramatic irony called "tragic irony" is employed heavily by Shakespeare. An example of this would be in the final scenes of Romeo and Juliet, in which the audience is aware that Juliet, whom Romeo has just found apparently dead, is in fact drugged and simply appears to have died. In his sorrow, Romeo then kills himself. When Juliet wakes, she finds the tragic Romeo and thus kills herself. Tragic, I'm sure you'll agree! 

Dramatic irony is not, of course, simply a secret kept from the protagonist, however, it is in this form that the most poignant examples of this type of irony form and provide a very entertaining method of storytelling. 

Socratic Irony
In essence, Socractic irony is the feigning of ignorance in order to gain advantage from it (for example, playing the fool). The terms itself comes from the philosopher Socrates (thus "Socratic" Irony) who would pose questions and conundrums from an apparent position of innocence and ignorance in order to provoke his audience. It is very much a type of disguise put on by someone who will pretend not to know the subject at hand. Socractic Irony was employed not specifically to amuse, but certainly those around who are aware that the ignorance is false, would certainly find it humorous to see others engaging in lost causes. Socrates himself used this form of irony to peaceably discuss matters, often philosophical, not to embarrass his opponents but to promote a deeper and unbiased level of understanding. 

Sarcasm

Sarcasm is the use of language that subverts the user's true meaning or position in order to be scathing or attacking. Specifically, sarcasm is intended to be cutting or wounding to a third party in one's subversive use of language. The roots of the word sarcasm appear to be from the greek sarkasmos which derives from sarkazein and translates as "to bite the lips in rage"1. 

Sarcasm can be ironic, especially if expressed without making it clear that the user is being sarcastic. 
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