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2/ Write in the box the number of the question you are answering
on this page as it is designated in the examination.

a. IF natonal caving ncraces, then tne supply of jvanable

funds also incredses, since when people save, tatk money S
available to be loaned ouf Tf cupply of lvanable funds curve
shifkc o the right, then the red anterest rate i the US
decredses.
b () e demand for 4ne vs dviiar on the foreign exchangy
mdrket decreases, becaure (f real inferest raps arc down,
lesc forergners want v financidlly invest in the US.

(i() 1f +he demand for Us dvllar decreases then the demand
curve for US dpltars shiftc to the left decredsing fhe internatbponal
value of the dollar.

c. (i) vS imports decreasy
(i) US exporks (ncreace
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