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Question 2 
 
6 points (2 + 2 + 2) 
 
(a) 2 points: 

• One point is earned for stating that there is no impact. 
• One point is earned for explaining that only the composition of the MS changes. 

 
(b) 2 points: 

• One point is earned for indicating $7,200. 
• One point is earned for indicating $36,000. 

 
(c) 2 points: 

• One point is earned for stating that money supply increases. 
• One point is earned for stating that money demand increases because income increases. 
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Question 2 
 
Sample: 2A 
Score: 6 
 
The student received full credit. 
 
Sample: 2B 
Score: 4 
 
This student answered parts (a) and (b) correctly, earning 4 points. Part (c) was incorrect because it states 
that the money supply decreases and fails to indicate that the increase in government spending will lead to 
an increase in the demand for money. 
 
Sample: 2C 
Score: 2 
 
This student received 1 point in part (b)(i) for indicating that the maximum amount by which this bank will 
increase loans is $7,200, and 1 point in part (c)(i) for stating that the money supply will increase. The 
remainder of the points were missed. 
 




