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Question 2 
 
5 points (2 + 3) 
 
(a) 2 points:  

• One point is earned for stating that aggregate demand in Singapore will increase and for 
explaining that the depreciating Singaporean dollar increases Singapore’s exports to European 
Union countries because the price of those exports — in terms of euros — decreases.  

• One point is earned for stating that employment in Singapore will increase because Singapore’s 
real GDP increases and it takes more labor to produce more goods and services.  

(b)  3 points: 
• One point is earned for stating that the Singaporean central bank should sell euros. 
• One point is earned for stating that the Singaporean central bank should sell government bonds. 
• One point is earned for explaining that the sale of government bonds raises the interest rate in 

Singapore and increases the demand for Singaporean dollars for financial investment purposes.  
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Question 2 
 
Sample: 2A 
Score: 5 
 
The student answers all parts of the question correctly and so earned all 5 points. 
 
Sample: 2B 
Score: 3 
 
The student lost 2 points in part (b) for stating that the “Singaporean central bank can buy bonds.”   
 
Sample: 2C 
Score: 1 
 
The student received 1 point in part (b) for correctly stating that the “Singaporean central bank should sell 
euros.”   
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