AP Macroeconomics

Sample Student Responses
and Scoring Commentary

Inside:

Free Response Question 2
M Scoring Guideline
M Student Samples

I Scoring Commentary

© 2018 The College Board. College Board, Advanced Placement Program, AP, AP Central, and the acorn logo
are registered trademarks of the College Board. Visit the College Board on the Web: www.collegeboard.org.

AP Central is the official online home for the AP Program: apcentral.collegeboard.org


https://apcentral.collegeboard.org
https://www.collegeboard.org

AP® MACROECONOMICS
2018 SCORING GUIDELINES

Question 2

5 points (1 +2 + 2)
(@) 1 point:

e One point is earned for stating that private savings will increase.

Real
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—

Quantity of
Loanable Funds

(b) 2 points:

¢ One point is earned for drawing a correctly labeled graph of the loanable funds market showing a
downward sloping demand curve and an upward sloping supply curve.

e One point is earned for showing a rightward shift in the supply curve (increased private savings) and for
showing a decrease in the equilibrium real interest rate.

(c) 2 points:

e One point is earned for stating that aggregate demand will increase and for explaining that the decrease
in the real interest rate will result in an increase in interest-sensitive spending (consumption or
investment or net exports).

e One point is earned for stating that potential real gross domestic product (GDP) will increase as a result
of an increase in capital formation brought about by the increase in investment spending (or because
capital formation increased the long-run aggregate supply).
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Question 2

Overview

The question examined students’ knowledge and understanding of the impact of a change in tax policy on the
equilibrium real interest rate in the loanable funds market and how a change in the real interest rate in the
loanable funds market affects the economy in the short run and the long run. In part (a) students were required to
state how a decrease in the tax rate on interest earnings would affect private savings. Part (b) asked students to
draw a correctly labeled graph of the loanable funds market and to show the impact of the change in the tax rate
on the equilibrium real interest rate. In part (c)(i) students were required to state the impact of the real interest
rate change on aggregate demand in the short run and explain why the change in aggregate demand occurs. In
part (c)(ii) students were asked to explain how the change in the real interest rate affects potential real gross
domestic product.

Sample: 2A
Score: 5

The student answers all parts of the question correctly and earned all 5 points.

Sample: 2B
Score: 3

The student did not earn 1 point in part (c)(i) because the response does not explain that aggregate demand
will increase because of the increase in interest-sensitive spending resulting from the decrease in the real
interest rate. The student did not earn 1 point in part (c)(ii) because the response does not state that long-run
aggregate supply (LRAS) will increase due to an increase in capital stock formation.

Sample: 2C
Score: 1

The student earned 1 point in part (a) for correctly stating that private savings will increase.
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