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AP® Macroeconomics 2021 Scoring Guidelines

Question 2: Short

5 points
(a) State that the country could implement one of the following fiscal policy actions: 1 point
increase government spending, increase transfer payments, or decrease taxes.
(b) Draw a correctly labeled graph of the loanable funds market. 1 point
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For the second point, the graph must show a rightward shift in the demand for 1 point
loanable funds curve (or a leftward shift in the supply of loanable funds curve),
resulting in an increase in the equilibrium real interest rate.
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Total for part (b) 2 points
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(c) (i) Statethat net exports will decrease and explain that the increase in the real interest 1 point
rate will increase the demand for the country’s currency, which will cause the
country’s currency to appreciate and make domestic goods relatively more expensive
than foreign goods, thereby decreasing exports.

(ii) State that the stock of physical capital will decrease and explain that the increase in 1 point
the real interest rate will discourage investment spending in physical capital.

Total for part (c) 2 points

Total for question 2 5 points
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a I_&ome ?wtmm}‘ seenebnz}/

b
3

¢ \Décfmat becasse e st sekes | e fease., ED“‘T} Westors vt
g::(’rhdr toteq ko the cowtky o gob o haher el < matml
LouﬂM eunrw‘ \heases, Caus, b Qnm\‘w‘e.*“& (ot
(’/—Pa"]'s afe ow felifely mor e:qhﬁqvenl Ror coullies, <o Ry \,,31
baq less, meani vet e)ﬁ‘x ?@cf@.‘m
\\D&tﬂ'm use  apien ‘ﬂ4t{'¢§+ ni)es Withease , m‘lofesl"sa&hwl‘wv&!

dﬂolb*é, Mnm?’ Dusitasses invest Vess in ‘ fv‘bﬁ‘ml cafﬂq

Page 4




Q2 Sample B Page 1 of 1

Question1 Question2 Question 3
@] L) O

Begin your response to each question at the top of a new page.

M) Tincvense 90\!0“”\&“‘ SP(_mAiuj
(b)?\e:_“\\

|
Q‘—\ O\UQ— QLou.\AS

(c)i) Neroxpors will decvease g a5 veal tleivest
roade Wncvioses. Oler cowndvies  will  im ‘90\1“'\—
\ess, |

Q'\)T\"e stock zs-t g"cal dal Wl Swevesse
&S -H,\e W*ftf o‘(l E:fus ncveag es,

Page 4




Q2 Sample C Page 1 of 1

Question1 Question2 Question3
O o O

Begin your response to each question at the top of a new page.
@) b conntrygs amrmm{— cowldd ncfrase 8awmmmf slomdf'ﬂg to restere

Full cmpla&maﬁ.

)

o) if,';"‘d‘ Loanable Vunds Market
> Ms,

EL‘,_.
B

i

I

G, @ .
() Nek exporys will ' decrease due fo e increcse In Madetj GLLPP{S'TPUS \nerease
wi Gju butsnesses the M.a't\ neeclecd Yo procluc e G'wc/s ancd Gc-rn‘(es‘.ﬁﬂ{
acrease  also glves Me:s Yo (ndivicduals whe can ,md: Rr tese 600'9’5’
and  services,

The stock of phssfcaf capifel wi\l increase. fhis )s oue fo Me fac - that

there /5 mere M::afj.o ly cirealat7ens.

Page 2




AP® Macroeconomics 2021 Scoring Commentary

Question 2
Note: Student samples are quoted verbatim and may contain spelling and grammatical errors.

Overview

The question examined students’ understanding of the impact of fiscal policy on the loanable funds market, net
exports, and the stock of physical capital.

The question begins with an economy currently operating below full employment: In part (a), students were
asked to identify a fiscal policy action the country’s government could implement to restore full employment.

In part (b) students were asked to draw a correctly labelled graph of the loanable funds market and show the
impact of the fiscal policy action identified in (a) on the equilibrium real interest rate.

In part (c), based solely on the real interest rate change in part (b), students were asked to show what will
happen to (i) net exports and explain and (ii) the stock of physical capital and explain.

Sample: 2A
Score: 5

e The response earned 1 point in part (a) for identifying a correct fiscal policy action.

e The response earned 1 point in part (b) for drawing a correctly labeled loanable funds market graph
and earned 1 point for correctly shifting the demand curve to the right and showing an increase in the
real interest rate.

e The response earned 1 point in part (c)(i) for stating that net exports will decrease and for correctly
explaining that the increase in the equilibrium real interest rate will attract foreign investors, leading to
an appreciation of the country’s currency, which makes the country’s exports relatively more
expensive.

e The response earned 1 point in part (c)(ii) for stating that the stock of physical capital will decrease
because investment spending (interest-sensitive, businesses invest less) decreases.

Sample: 2B
Score: 3

e The response earned 1 point in part (a) for identifying a correct fiscal policy action.

e The response earned 1 point in part (b) for drawing a correctly labeled loanable funds market graph
and earned 1 point for correctly shifting the demand curve to the right and showing an increase in the
real interest rate.

e The response did not earn the point in part (c)(i) for not explaining why net exports will decrease.

e The response did not earn the point in part (c)(ii) for stating that the stock of physical capital will
increase.

Sample: 2C
Score: 1

e The response earned 1 point in part (a) for identifying a correct fiscal policy action.

e The response did not earn the 2 points in part (b) for not drawing a correctly labeled graph of the
loanable funds market graph.

e The response did not earn the point in part (c)(i) for not explaining why net exports will decrease.

e The response did not earn the point in part (c)(ii) for stating that the stock of physical capital will
increase.
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