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Question 3 
 
7 points (1 + 1 + 3 + 2) 
 
(a) 1 point:    

• One point is earned for stating that MRP=MFC. 
 
(b) 1 point: 

• One point is earned for calculating the price: $80/20= $4 
 

 
 
(c) 3 points: 

• One point is earned for a correctly labeled graph with downward-sloping demand curve. 
• One point is earned for drawing a horizontal supply curve. 
• One point is earned for showing equilibrium amount of labor. 

 
(d) 2 points: 

• One point is earned for stating that the amount of labor will increase. 
• One point is earned for explaining that MRP>W. 
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Question 3 
 
Sample: 3A 
Score: 7 
 
The student received full credit. 
 
Sample: 3B 
Score: 4 
 
The student earned the point for part (b) for indicating the price of a towel. Two points were awarded in part 
(c), but the point for drawing a horizontal supply curve was not awarded. The first point in part (d) was 
earned for stating that the quantity of labor will increase. 
 
Sample: 3C 
Score: 2 
 
The student earned 1 point in part (c) for a labor market graph with a downward-sloping demand curve, and 
a second point for showing the equilibrium quantity of labor. 
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