AP® MICROECONOMICS
2008 SCORING GUIDELINES

Question 3

7 points (3 + 4)

PRICE

Qy, Qp QUANTITY

(a) 3 points:
¢ One point is earned for a correctly labeled supply and demand graph with a price ceiling
indicated below the market equilibrium.
¢ One point is earned for correctly labeling Qa.
¢ One point is earned for correctly labeling Qg.

(b) 4 points:

(i) 2 points:
One point is earned for identifying Q; as the profit-maximizing output.
¢ One point is earned for identifying Qs as the socially efficient output.

(ii) 2 points:
¢ One point is earned for recognizing that at Qs, the monopolist incurs a loss.
¢ One point is earned for identifying the area of loss, P,P;DF.
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Write in the box the number of the question you are answering
on this page as it is designated in the exam.

2

(YN

?ﬂ.sb 7

)

i ! o t.
i ’
/ | | \ D
' {
Ga Gs
Lunhy
]

DD NG,

2) G

1) Tt waopdhy 1€ torring o lols
[ tJ

. ﬂﬁ{’,_ mzo of (018 AL 'ﬁ,\{_ ({.c?o{y'\q’\({-_ ﬂ F’z. DF
U

©2008 The College Board. All rights reserved.
Visit the College Board on the Web: www.collegeboard.com.

3A



o Write in the box the number of the question you are answering 3 B
CPF > on this page a$ it is designated in the exam.

P>> 1 The profik - mosimizingy gudput fec nokwcad Mrsnepely
6 ox (b, Thie is whee MA=MC,
B The sociolhy oLlictend avipud Lor e nadrerad monepe by
s o By, This s whece P=ATC,
Lo At dho sociolby efCicent autpud Mo enopely ie meking g

peafit ok oceo. %AC&.

©2008 The College Board. All rights reserved.
Visit the College Board on the Web: www.collegeboard.com.



Write in the box the number of the question you are answering - %
on this page as it is designated in the exam. .

o Price Geilin G

A, Cl> RN

b\ () 1. Q3 5o oofit-maximizing autput Which

< at bt

2. The 2ol Wi outout i 0k0)y

1) woling 0 Qo

©2008 The College Board. All rights reserved.
Visit the College Board on the Web: www.collegeboard.com.

3C



AP® MICROECONOMICS
2008 SCORING COMMENTARY

Question 3

Overview

The question assessed the ability of students to understand pricing and output decisions under various
conditions for a perfectly competitive market and for a natural monopoly. Part (a) asked students to draw a
binding price ceiling in a competitive market and identify the quantity sold and the socially efficient
output. Part (b) asked students to identify from a provided graph of a natural monopoly the profit-
maximizing output and the socially efficient output and to identify profit or loss at the latter.

Sample: 3A
Score: 7

All parts are correctly answered.

Sample: 3B
Score: 4

The student lost 1 point in part (b)(i) for identifying the socially efficient output as O, instead of Qz. The
student lost 2 points in part (b)(ii) for incorrectly identifying a profit at Q, and for identifying an area of
profit/loss that is inconsistent with the choice of Q,

Sample: 3C
Score: 2

In part (a) the student earned 1 point for correctly drawing the price ceiling below market equilibrium and 1
point for correctly identifying and labeling Qa where the price ceiling intersects the supply curve.
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